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2007 2008 2009 2010 June 30 2011

AssetsTotal 847,650,800 1,046,832,914 1,283,017,502 1,545,038,022 1,559,110,802

DepositsCustomer 679,633,662 840,497,297 1,016,683,776 1,251,482,935 1,200,359,528

MarketShareofCustomer
Deposits

%12.93 %14.03 %16.71 %18.44 %17.29

CapitalUpPaid 59,769,737 81,404,137 100,000,000 100,000,000 120,000,000

FacilitiesCreditNet 243,587,513 285,337,011 343,311,230 545,026,391 739,214,262

MarketShareofCreditFacilities %14.84 %17.61 %17.26 %19.19 %21.44

ProfitNet 20,579,398 23,610,956 26,929,168 30,119,469 16,797,705

CommissionsandInterestNet
Income

35,532,393 48,419,463 52,865,829 61,843,054 31,976,279

Equities’Owners 90,218,428 123,169,873 150,822,464 163,884,250 182,312,995

BranchesofNumber 30 32 40 42 45

EmployeesofNumber 695 752 864 943 1015

 Key Performance Indicators 2007 – 2011
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 Our Mission

 Our Vision

Our Goals

and,reachinternationalanwithinstitutionfinancialleadingabetoseekWe
toprovidethehighestqualityservicetoourcustomers.

operatinginstitutionfinancialandbankingoutstandinganbetoseekWe
.regionthethroughout

.sectorbankingPalestinetheofshareourinincreaseprogressiveaachieveTo
.servicesfinancialandbankingqualitycomprehensiveprovideTo
.benefit’clientsourforadvancestechnologicalfinancial&bankingofabreastkeepTo
.communityourofdevelopmentthetocontributeTo
.capabilitiesprofessionalandadministrativeofimprovementconstanttheforworkTo
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Dear Shareholders,

On behalf of Bank of Palestine’s (BoP’s) board of directors, I present to you the results and 
achievements of the semiannual period ending June 30, 2011.  I would also like to inform you 
of our shared honor at having been awarded the prestigious Euromoney Award for Excellence 
as “Best Bank in Palestine” for 2011.  This award not only affirms Bank of Palestine’s institutional 
strength, but Palestine as a whole – this is the first year that Euromoney considered the 
Palestinian financial sector in its awards.  This honor highlights our impressive growth rate 
over our 50 years of operations and positions us to Palestinians and the rest of the world as the 
premier financial institution in Palestine.

During the first half of 2011 – despite regional instability and financial turmoil affecting global 
markets and economies – Bank of Palestine continued to be profitable, showing strong percent 
increases in several key performance indicators; Net profit reached USD $16.8 million, compared 
with USD $14.1 million at the end of June 2010 – an increase of 19.2%.  Assets increased to reach 
USD $1,559,110,802 compared to USD $1,545,038,022 at the end of 2010. Owner’s equity reached 
USD $182,312,995 compared to USD $163,884,250 at the end of 2010 – an increase of 11.2%.

Chairman’s Statement
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Inaccordancewiththebank’sstrategytocontributetoamoresustainablePalestinianeconomy,BankofPalestineincreased
itscreditportfolioby,35.7%fromUSD$545millionattheend2010toUSD$739millionattheendofJune.2011This
increasewasachievedbyfinancingdifferentprojectsofdifferentsizesinseveraleconomicsectors.Inadditiontoretail,SME,
andMicrofinancelending,BoPfinancedseverallargeconstructionprojectsincludingtheAl-Reehanneighborhood,andone
ofthemaincommercialtowersintheIrsalCenterinRamallah.

BankofPalestinecontinuestobePalestine’stopbankintermsofbothbranchandATMnetworks,andhasfurtherpursued
itspolicytoproliferateandprovideservicestonewurbanandruralareas.Furthermore,BoPopenedthreenewbranches
inthefirsthalfof,2011increasingthetotalnumberofBoPbranchesto.45OnApril,24aflagshipregionalbuildingwas
completedandopenedinHebron.OnApril,26BoPopenedasub-branchinthevillageofNi’leen,whichisexpectedtoserve
morethan100,000citizensinthevillagesinthewestpartofthegovernorateofRamallah.BankofPalestinealsoopenedthe
first24-hour“electronicbankbranch”inPalestine,whichislocatedonthefamousManaraSquareinthecenterofRamallah.
Thisbranch’sATMsandKiosksallowclientstoconductalltheirtransactionselectronically, longafterin-personbranches
haveclosed.

Asacustomer-drivenorganization,BoPalsointroducedseveralnewproductsandcampaignstomeetvariousclientneeds
andto increaseclientbankingawareness.  Incooperationwithoneofthe leadinginsurancecompanies inPalestine,the
NationalInsuranceCompany(NIC),BoPintroducedthepioneering“Bancassurance”product,whereclientsareabletoinsure
theirhomes,vehicles,andtravelsthroughtheBoPbranchnetwork.  Inaddition,amortgageproductdevelopedbyBoP
wasfinalizedand isexpectedtobe introducedtothemarketduring.2011 alsoPalestineofBank launchedacampaign
called“SecureYourFamily’sFuture”–topromotesaving–inwhichsavingsaccountholderscanenteradailydrawtowina
.prizecash$10,000

Moreover,in2011BoPfoundedPalPay,acompanythatenablesclientstoelectronicallypaydifferentutilitybillsandtopup
theirmobilecredit,usingthebank’sPointofSale(POS)networkofover4,000stationsspreadthroughoutPalestine.PalPay
willalsoenableclientstopaytheirbillsusingcomputersandmobiletelephones.Thecompanyhasbeensigningagreements
withdifferentserviceproviders,whoareinterestedinofferingthisservicetotheirclientsaroundPalestine,andthePalPay
serviceisexpectedtobeunveiledtoclientslaterthisyear.

AnimportantelementofourstrategyisRiskManagement.Duringthefirsthalfofthisyear,webeganimplementingphase
IIoftheRiskManagementProgramincooperationwiththeInternationalFinanceCorporation(IFC),amemberoftheWorld
BankGroup.Thisphasefocuseson“OperationalRisk”,whichwillenableBoPtoinstituterigorousriskmanagementcontrols
andproceduresthroughoutitsvariousoperationsandprocedures.Thisproject–whichincludedapreviousphasefocusing
ondevelopingandenhancingcorporategovernance,generalriskmanagement,creditriskmanagement,andtreasuryrisk
policies–willensurethatBoPisoneofthefirstbanksintheregiontocomplywithBaselIIstandards.

BankofPalestinehasalsotaken importantstepstowards improvingthequalityoftheclientexperience inPalestineand
throughouttheworld.AQualityAssuranceandCustomerServicedepartmentwasestablishedin.2011Furthermore,BoPis
dedicatedtoreachouttoclientswherevertheymaybelocated:BoPhasbuiltonitssuccessestodateinreachingouttothe
PalestiniandiasporabyestablishingadedicatedPalestinianDiasporaUnittoservediasporamemberswithbankingproducts,
businessadvisoryservice,investmentfacilitation,andB2Bmatching.

Thisyear thebankalsoplayedanactiverole inpromoting investment inPalestine. participatedPalestineofBank inan
InvestmentRoadShowinLondon,organizedbyPEX,andtheLondonStockExchange(LSE).DuringtheRoadShowPEX’s
bluechipcompaniesshowcasedsuccessstoriesandinvestmentopportunitiesinPalestine.BoPalsoheldanInvestmentRoad
ShowinChilein,2009acountrythatishometoover500,000diasporamembers.AftertheRoadShow,amutualfundwas
setupinChilespecificallyforinvestinginPalestinianequityonthePalestineExchange(PEX).Thisfund(INVERSIONESVNT
S.A–C)beganoperationsin2011andenablesanyChileantoinvestinPalestine.

BoPcontinuedtoplayanintegralroleinservingthePalestiniansociety,throughsponsoringandfundingseveralprojectsand
initiativesindifferentareas.Webelievethattrueprogressbeginswithsocialandeconomicdevelopmentonacommunity
level.Thishasbeenourbeliefandcommitmentsinceourfounding.Wearestillcommittedtodedicating5%ofournet
profitstoCorporateSocialResponsibility(CSR)initiativesindifferentareasincludingyouthandsports,education,health,
arts,culture,tourism,andotherhumanitarianwork.

On a final note, I would like to extend my gratitude to those truly responsible for BoP’s success – our employees for
theirtremendousefforts;ourclientsfortheirloyaltyandforgivingustheopportunitytoservetheirneeds;andyou,our
shareholders,foryourcontinuedfaithandsupport.Weshallcontinueourcommitmenttoworktirelesslyforabetterbank,
astrongercommunity,andforaninstitutionthatstrivesforempowermentandeconomicgrowthinPalestine.Iwouldalso
liketothankthePalestineMonetaryAuthority(PMA)fortheircontinuoussupportandeffortsindevelopingthefinancial
frameworkandbuildingthePalestinianeconomy.

Hashim Shawa
ChairmanoftheBoardandGeneralManager
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Assets
Assets increased to reach USD
$1,559,110,802 at the end of
June ,2011 compared to USD
.2010ofendtheat$1,545,038,022
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CustomerDeposits
Total customer deposits amounted
to USD $1,200,359,528 at the end
of June 2011 compared to USD
.2010ofendtheat$1,250,834,307
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CreditFacilities
NetcreditfacilitiesincreasedfromUSD
$545,026,391 at the endof ,2010 to
reachUSD$739,214,262endof June
.%35.7ofincreasean,2011
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ProfitandLoss
NetprofitreachedUSD$16,797,705at
theendofJune,2011comparedwith
USD $14,089,123 at the end of June
.19.22%ofincreasean–2010
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Financial Statements
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FinancialRatios
CreditFacilities/CustomerDeposits:61.58%

CreditFacilities/TotalAssets:47.41%

ReturnonEquity:9.21%

NumberofIssuedShares
Thenumberofissuedandpaidsharesis120,000,000withaparvalueofoneUS
dollarpershare.

ChangesandDevelopmentsduringtheFirstHalfof2011
NochangesweremadetotheBoardofDirectorsortheExecutiveManagement
duringthefirsthalfof2011.

ChangestotheExternalAuditor
TheGeneralAssemblyelectedErnest&Youngtobetheastheexternalauditorfor
theyear2011.

AmendmentstotheMainActivities
Therewerenoamendmentstothemainactivitiesofthebank.

TheOrdinaryGeneralMeeting
The Ordinary General Assembly ratified in its meeting held on April ,29 2011
the Board of Directors’ report for the year 2010 and the financial statements
forthesameyear.TheAssemblyalsodischargedthemembersoftheBoardof
Directors for the year .2010  TheAssembly approved the recommendation to
raisethebank’scapitalby20%throughthedistributionof$20,000,000asstock
dividendsfromrealizedprofitstoshareholdersinproportiontoeachshareholder’s
ownershipofpaidincapital,raisingthebank’spaidincapitalfrom$100millionto
.million$120

LegalActions
Thenumberoflegalcasesfiledagainstthebankwas22casesattheendofJune
ofendtheat$1,252,525USDtocompared$3,328,588USDofvalueawith,2011
obligationsanyrequirenotwillcasesthe,advisorlegalBoP’stoAccording.2010
fromthebankexpectfortheamountthatwasallocatedtohandlethem.

NewBranchesandSub-Branches
BoP opened three newbranches in the first half of ,2011 increasing the total
number of BoP branches to .45 On April ,24 a flagship regional building was
completedandopenedinHebron.OnApril,26BoPopenedasub-branchinthe
villageofNi’leen,whichisexpectedtoservemorethan100,000citizensinthe
villagesinthewestpartofthegovernorateofRamallah.BankofPalestinealso
openedthefirst24-hour“electronicbankbranch”inPalestine,whichislocated
onthefamousManararoundaboutinthecenterofRamallah.

OtherItems
In2011BoPfoundedPalPay,acompanythatenablesclientstoelectronicallypay
differentutilitybillsandtopuptheirmobilecredit,usingthebank’sPointofSale
(POS)networkofover4,000stationsspreadthroughoutPalestine.PalPaywillalso
enableclientstopaytheirbillsusingcomputersandmobiletelephones.

20.57
23.61

26.92

30.11
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Interim Condensed Consolidated 
Financial Statements 
June 30, 2011
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 Report on review of Interim Condensed Consolidated Financial Statements

 To the Board of Directors of Bank of Palestine PLC

Introduction
PLCPalestineofBankofstatementsfinancialconsolidatedcondensedinterimaccompanyingthereviewedhaveWe
(theBank)asat June,2011,30comprisingof the interimconsolidatedstatementoffinancialpositionasat June
andequityinchanges,incomecomprehensive,incomeofstatementsconsolidatedinterimrelatedtheand2011,30
cashflowsforthesix-monthperiodthenendedandexplanatorynotes.TheBoardofDirectors is responsiblefor
thepreparationandpresentationoftheseinterimcondensedfinancialstatementsinaccordancewithInternational
Financial Reporting Standard IAS 34 Interim Financial Reporting (“IAS .(”34 Our responsibility is to express a
conclusionontheseinterimcondensedfinancialstatementsbasedonourreview.

ReviewofScope
ourconductedWe review inaccordancewith International StandardonReviewEngagements,2410 “Reviewof
InterimFinancial InformationPerformedby the IndependentAuditorof theEntity”.A reviewof interimfinancial
informationconsistsofmakinginquiries,primarilyofpersonsresponsibleforfinancialandaccountingmatters,and
applyinganalyticalandother reviewprocedures.Areview issubstantially less inscopethananauditconducted
inaccordancewithInternationalStandardsonAuditingandconsequentlydoesnotenableustoobtainassurance
thatwewouldbecomeawareofallsignificantmattersthatmightbeidentifiedinanaudit.Accordingly,wedonot
expressanauditopinion.

Conclusion
interimaccompanyingthethatbelievetouscausesthatattentionourtocomehasnothing,reviewouronBased
condensedconsolidatedfinancialstatementsarenotprepared,inallmaterialrespects,inaccordancewithIAS34.

MatteraofEmphasis
Bankthe,statementsfinancialconsolidatedcondensedinterimtheto(14)noteindepictedas,qualificationWithout
hasnotreachedfinaltaxsettlementswithtaxauthoritiesonitsresultsofoperationsfortheyearsfrom2005to.2010
Inaddition,theBankprovidesfortaxesinaccordancewiththetaxlawsprevailinginPalestineandthePresidential
Decree issued in2007 thatexempts taxpayers in the southerngovernorates (Gaza) from taxes.Accordingly, tax
provisionsfortheyearsfrom2007toJune2011,30donotaccountfortheBank’soperationsfromGazabranches.

2011,11August

Ramallah-Palestine
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AsatJune2011,30

June2011,30 December2010,31

Unaudited Audited

Notes U.S.$ U.S.$

Assets

CashandbalanceswithPalestineMonetaryAuthority 4 289.316.640 320.225.462

BalancesatbanksandfinancialInstitutions 5 212.363.388 361.818.124

Held–for-tradinginvestments 6 12.544.112 9.620.467

Directcreditfacilities 7 739.214.262 545.026.391

Available-for-saleinvestments 8 210.258.851 253.325.634

Investmentinanassociate 9 11.552.949 9.422.627

Investmentproperties - 671.413

Property,plantandequipment 36.107.797 31.168.875

Otherassets 47.752.803 13.759.029

TotalAssets 1.559.110.802 1.545.038.022

LiabilitiesandEquity

Liabilities

PalestineMonetaryAuthority’sdeposits 48.218.351 41.867.735

Banksandfinancialinstitutions’deposits 10 59.623.728 19.926.307

Customers’deposits 11 1.149.215.211 1.208.302.323

Cashmargins 12 51.144.317 45.531.980

Sundryprovisions 13 11.320.228 9.902.447

Taxprovisions 14 30.772.766 25.803.117

Otherliabilities 26.503.206 29.819.863

TotalLiabilities 1.376.797.807 1.381.153.772

Equity

Paid-insharecapital 1 120.000.000 100.000.000

Additionalpaid-incapital 9.034.692 9.034.692

Statutoryreserve 15 16.407.381 16.407.381

Voluntarilyreserve 15 88.418 88.418

Generalbankingrisksreserve 15 12.073.626 8.914.332

Pro-cyclicalityreserve 8 4.604.991 4.604.991

Available-for-saleinvestmentreserve 4.783.081 3.227.041

Retainedearnings 14.700.705 21.033.056

181.692.894 163.309.911

Non-controllinginterests 620.101 574.339

TotalEquity 182.312.995 163.884.250

TotalLiabilitiesandEquity 1.559.110.802 1.545.038.022

Interim Consolidated Statement of Financial Position
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Forthesix-monthperiodendedJune2011,30

2011 2010

Unaudited Unaudited

Notes U.S.$ U.S.$

Interestincome 26.173.429 19.045.635

Interestexpense (3.029.536) (2.083.035)

Netinterestincome 23.143.893 16.962.600

Netcommissions 8.832.386 7.238.826

Netinterestandcommissionsincome 31.976.279 24.201.426

Foreigncurrencygain 2.961.359 2.331.517

(Loss)gainfromheld–for-tradinginvestments (172.576) 209.494

Gainfromavailable-for-saleinvestments 6.454.876 5.687.826

Recoveryofsuspendedinterest - 1.500.446

Shareofresultsofanassociate 9 269.712 -

Otherrevenues 2.638.400 2.287.705

Grossincome 44.128.050 36.218.414

Expenses

Personnelexpenses 11.993.958 10.137.311

Depreciation 1.758.148 1.576.898

Provisionforimpairmentofcreditfacilities 2.000.000 -

Otheroperatingexpenses 6.467.467 6.442.049

Creditfacilitieswrittenoff 134.071 315.715

PalestineMonetaryAuthorityfines 7.052 26.157

Totalexpenses 22.360.696 18.498.130

Profitbeforetaxes 21.767.354 17.720.284

Taxexpense (4.969.649) (3.631.161)

Profitfortheperiod 16.797.705 14.089.123

Attributableto:

EquityholdersoftheBank 16.826.943 14.077.423

Non-controllinginterests (29.238) 11.700

16.797.705 14.089.123

Basicanddilutedearningspershare 18 0.14 0.12

Interim Consolidated Income Statement
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Forthesix-monthperiodendedJune2011,30

2011 2010

Unaudited Unaudited

U.S.$ U.S.$

Profitfortheperiod 16.797.705 14.089.123

Othercomprehensiveincome:

Unrealizedgain(loss)onfinancialinvestments 1.556.040 (2.782.110)

Impairmentofavailable-for-saleinvestments - 547.146

Othercomprehensiveincomefortheperiod 1.556.040 (2.234.964)

Totalcomprehensiveincomefortheperiod 18.353.745 11.854.159

Attributableto:

EquityholdersoftheBank 18.382.983 11.842.459

Non-controllinginterests (29.238) 11.700

18.353.745 11.854.159

Forthesix-monthperiodendedJune2011,30

Paid-inshare
capital

Additional
paid-incapital

Statutory Voluntarily General
bankingrisks

Pro-cyclicality Available-
for-sale-
investments

Retained
earnings

Total Non-
controlling
interests

Totalequity

June2011,30 U.S.$ U.S.$ U.S.$ U.S.$ U.S.$ U.S.$ U.S.$ U.S.$ U.S.$ U.S.$ U.S.$

Beginningbalance 100.000.000 9.034.692 16.407.381 88.418 8.914.332 4.604.991 3.227.041 21.033.056 163.309.911 574.339 163.884.250

Totalcomprehensiveincomefortheperiod - - - - - - 1.556.040 16.826.943 18.382.983 (29.238) 18.353.745

Transferstogeneralbankingrisksreserves - - - - 3.159.294 - - (3.159.294) - - -

Paymentofcapital - - - - - - - - - 75.000 75.000

Stockdividends(Note17) 20.000.000 - - - - - - 20.000.000 - - -

EndingBalance(Unaudited) 120.000.000 9.034.692 16.407.381 88.418 12.073.626 4.604.991 4.783.081 14.700.705 181.692.894 620.101 182.312.995


June2010,30 U.S.$ U.S.$ U.S.$ U.S.$ U.S.$ U.S.$ U.S.$ U.S.$ U.S.$ U.S.$ U.S.$

Beginningbalance 100.000.000 9.034.692 13.385.156 85.268 5.733.235 - (1.115.276) 23.173.086 150.296.161 583.656 150.879.817

Totalcomprehensiveincomefortheperiod - - - - - - (2.234.964) 14.077.423 11.842.459 11.700 11.854.159

Transferstogeneralbankingrisksreserves - - - - 1.743.416 - - )1.743.416( - - -

Cashdividends(Note17) - - - - - - - 21.400.000 (21.400.000) - (21.400.000)

EndingBalance(Unaudited) 100.000.000 9.034.692 13.385.156 85.268 7.476.651 - (3.350.240) 14.107.093 140.738.620 595.356 141.333.976

 

Interim Consolidated Statement of Comprehensive income

Interim Consolidated Statement of Change in Equity
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Forthesix-monthperiodendedJune2011,30

Paid-inshare
capital

Additional
paid-incapital

Statutory Voluntarily General
bankingrisks

Pro-cyclicality Available-
for-sale-
investments

Retained
earnings

Total Non-
controlling
interests

Totalequity

June2011,30 U.S.$ U.S.$ U.S.$ U.S.$ U.S.$ U.S.$ U.S.$ U.S.$ U.S.$ U.S.$ U.S.$

Beginningbalance 100.000.000 9.034.692 16.407.381 88.418 8.914.332 4.604.991 3.227.041 21.033.056 163.309.911 574.339 163.884.250

Totalcomprehensiveincomefortheperiod - - - - - - 1.556.040 16.826.943 18.382.983 (29.238) 18.353.745

Transferstogeneralbankingrisksreserves - - - - 3.159.294 - - (3.159.294) - - -

Paymentofcapital - - - - - - - - - 75.000 75.000

Stockdividends(Note17) 20.000.000 - - - - - - 20.000.000 - - -

EndingBalance(Unaudited) 120.000.000 9.034.692 16.407.381 88.418 12.073.626 4.604.991 4.783.081 14.700.705 181.692.894 620.101 182.312.995


June2010,30 U.S.$ U.S.$ U.S.$ U.S.$ U.S.$ U.S.$ U.S.$ U.S.$ U.S.$ U.S.$ U.S.$

Beginningbalance 100.000.000 9.034.692 13.385.156 85.268 5.733.235 - (1.115.276) 23.173.086 150.296.161 583.656 150.879.817

Totalcomprehensiveincomefortheperiod - - - - - - (2.234.964) 14.077.423 11.842.459 11.700 11.854.159

Transferstogeneralbankingrisksreserves - - - - 1.743.416 - - )1.743.416( - - -

Cashdividends(Note17) - - - - - - - 21.400.000 (21.400.000) - (21.400.000)

EndingBalance(Unaudited) 100.000.000 9.034.692 13.385.156 85.268 7.476.651 - (3.350.240) 14.107.093 140.738.620 595.356 141.333.976

 

Interim Consolidated Statement of Change in Equity
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Interim Consolidated Statement of Cash Flows
Forthesix-monthperiodendedJune2011,30

2011 2010

Unaudited Unaudited

U.S.$ U.S.$

Operatingactivities

Profitbeforetaxes 21.767.354 17.720.284

Adjustmentsfor:

Depreciation 1.758.148 1.576.898

Gainsfromfinancialinvestments (1.152.906) (2.255.212)

Impairmentlossesofavailable-for-saleinvestments - 547.146

Impairmentofcreditfacilities 2.000.000 -

Sundryprovisions 1.763.677 1.024.423

Shareofresultsofanassociate (269.712) -

Gain(loss)ondisposalofproperty,plantandequipment 7.416 (1.381)

25.873.977 18.612.158

Changesinassetsandliabilities: (196.187.871) (113.099.343)

Directcreditfacilities 9.016.693 (4.947.951)

StatutorycashreserveatPalestineMonetaryAuthority (33.993.774) (23.015.715)

Otherassets (59.087.112) 117.163.402

Customers'deposits 5.612.337 5.026.525

Cashmargins (3.090.501) 7.052.826

Otherliabilities 578.844 1.031.642

Investmentincomereceived (345.896) (22.171)

Sundryprovisionspaid (251.623.303) 7.801.373

Netcashflows(usedin)fromoperatingactivities

Investingactivities: (35.710.382) (17.575.632)

Purchaseofavailable-for-saleinvestments (4.533.702) (1.794.819)

Purchaseofheld-for-tradinginvestments 82.517.324 10.153.366
Proceedsfromsaleoftradingandavailable-for-sale

investments
-

Purchaseofheld-to-maturityinvestments (1.860.610) (17.459.603)

Investmentinassociate (6.105.478) (3.318.892)

Purchaseofproperty,plantandequipment 72.405 2.828

Proceedsfromsaleofproperty,plantandequipment 34.379.557 (29.992.752)

Netcashfrom(usedin)investingactivities

Financingactivities: (226.156) (18.033.916)

Cashdividendspaid 75.000 -

Paymentsofnon-controllinginterestinsubsidiary’scapital (151.156) (18.033.916)

Netcashflowsusedinfinancingactivities (217.394.902) (40.225.295)

Decreaseincashandcashequivalents

Cashandcashequivalents,beginningoftheperiod 503.821.812 507.725.468

Cashandcashequivalents,endofperiod 286.426.910 467.500.173
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Notes to the Interim Condensed Consolidated Financial Statements
June2011,30

1. General

BankofPalestinePLC (theBank)wasestablished in1960and is registeredwith thecompanies’ controllerofficeof the
PalestinianNationalAuthority inGazaas apublic shareholding limited companyunder registrationno (563200096) in
accordancewithCompaniesLawof1929anditssubsequentamendments.

TheBank’sauthorizedcapitalis200millionsharesofU.S.1$parvalueforeachshare.TheBank’spaid-insharecapitalis
U.S.$120millionasatJune2011,30.



TheBank’sshareswerelistedfortradingwithPalestineExchangeduring2005.

TheBank’smaingoalsare carryingoutallbankingactivities includingopeningcurrentbankaccounts, letterof credits
andguaranteesandgrantingcreditfacilitiesandotherbankingservicesthroughits19branchesand25officeslocatedin
Palestine.

TheBank’snumberofpersonnelreached1,015asatJune2011,30.

TheinterimcondensedconsolidatedfinancialstatementswereauthorizedforissuancebytheBank’sboardofdirectorson
Augusts2011,11.

2. Consolidated Financial Statements

The interim consolidated financial statements comprise of the financial statements of the Bank of Palestine and its
subsidiariesasatJune2011,30.

ThefinancialstatementsforAl-WasataSecuritiesPrivateLimitedShareholdingCompany(Al-WasataCompany/subsidiary)and
Investment2000PrivateLimitedShareholdingCompany(Investment2000Co./subsidiary)andPalpayforprepaymentsystems
(Palpay/subsidiary)havebeenconsolidatedwiththeBank’sfinancialstatementsonaline-by-linebasisaftereliminatingall
intercompanybalancesandtransactionsbetweentheBankanditssubsidiaries.

SubsidiariesarecompaniesoverwhichtheBankcontrolsthefinancialandoperationalpolicies.TheBankanditssubsidiaries
operateinPalestine.

TheBank’sdirectandindirectownershipinthesubsidiaries’capitalisasfollows:

Ownership Capital

% U.S.$

Company Countryof
incorporation 2011 2010 2011 2010

Al-WasataCompany Palestine 87 87 3.560.000 3.560.000

Investment2000Co. Palestine 100 100 100.000 100.000

Palpay* Palestine 85 425.000

Palpay.85%ownsBankthewhichof,shareeachforvaluepar1$.U.Sofsharesmillion1comprisesPalpay’sofcapitalThe*
isexpectingtostartitsoperationinthesecondhalfof2011.
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3. Summary of significant accounting policies

Basisofpreparation
TheinterimcondensedfinancialstatementsoftheBankhavebeenpreparedinaccordancewithInternationalAccounting
Standard,34InterimFinancialReportingandinaccordancewithPMAinstructions.

Thefinancialstatementshavebeenpreparedunderthehistoricalcostbasis,exceptforheld-for-trading investmentsand
available-for-saleinvestmentsthathavebeenmeasuredatfairvalueatthedateofthefinancialstatements.

ThefinancialstatementshavebeenpresentedinUnitedStatesDollar,whichisthefunctionalcurrencyoftheBank.

Theinterimcondensedconsolidatedfinancialstatementsdonotincludealltheinformationanddisclosuresrequiredinthe
annualfinancialstatements,andshouldbereadinconjunctionwithBank’sannualfinancialstatementsasofDecember,31
theforexpectedbemaythatresultstheofindicativenecessarilynotare2011,30JuneendedperiodtheforresultsThe.2010
financialyearendingDecember2011,31.

Changesinaccountingpolicies
Theaccountingpoliciesusedinthepreparationoftheinterimcondensedconsolidatedfinancialstatementsareconsistent
withthoseusedinthepreparationoftheannualfinancialstatementsfortheyearendedDecember,2010,31exceptthat
theBankhasadoptedthefollowingnewandamendedIFRSandIFRICInterpretationseffectiveJanuary.2011,1Adoptionof
thesestandardsandinterpretationsdidnothaveanyeffectontheresultsofoperationsorfinancialpositionoftheBank.

IAS24RelatedPartyDisclosures(Amended).

IAS32FinancialInstruments:Presentation–ClassificationofRightsIssues(Amendment)

IFRIC14PrepaymentsofaMinimumFundingRequirements(Amendment)

ThefollowingIFRSshavebeenissuedbutarenotyetmandatory,andhavenotbeenadoptedbytheBank:

IFRS9FinancialInstruments

IFRS–10ConsolidatedFinancialStatements

IFRS–11JointArrangements

IFRS–12DisclosuresofInterestsinOtherEntities

IFRS–13FairValueMeasurement

ThesestandardsshallbeeffectiveonJanuary2013,1.



4. Cash and Balances with Palestine Monetary Authority
Thisitemcomprisesthefollowing:

June2011,30 December2010,31

U.S.$ U.S.$

Cashonhand 179.321.297 178.412.674

BalanceswithPMA:

Currentanddemandaccounts 184.304 22.690.056

Timedeposits 2.400.000 2.695.000

Statutorycashreserve 107.411.039 116.427.732

289.316.640 320.225.462
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• InaccordancewithPMAcircular,(67/2010)theBankshallmaintainspecificstatutoryrestrictedcashreserveswithPMA
as9%oftotalcustomers'deposits.Thestatutoryreservesarecalculatedattheendofeachmonth.

• Nointerestisearnedonthesereservesandcurrentaccounts.

• TimedepositsatPMAareinterest-bearingdepositswithinterestratesbasedoncurrentmarketinterestrateslessPMA’s
commissionof.0.25%

5. Balances at Banks and Financial Institutions

Thisitemcomprisesthefollowing:

June2011,30 December2010,31

U.S.$ U.S.$

Localbanksandfinancialinstitutions

Currentanddemandaccounts 412.607 191.354

412.607 191.354

Foreignbanksandfinancialinstitutions

Currentanddemandaccounts 109.932.265 115.658.678

Depositsmaturingwithin3months 102.018.516 245.968.092

211.950.781 361.626.770

212.363.388 361.818.124

• Non-interestbearingbalancesatbanksandfinancialinstitutionsasatJune2011,30andDecember2010,31amounted
toU.S.35,686,615$andU.S.,80,820,841$respectively.

• RestrictedbalancesatbanksandfinancialinstitutionsasatJune2011,30andDecember2010,31amountedtoU.S.
.companiesCardMasterandVisatomarginscashrepresentamountsThese.respectively,600,758$.U.Sand$601,198

6. Held-for-trading Investments

June2011,30 December2010,31

U.S.$ U.S.$

QuotedsharesatPalestineSecuritiesExchange 10.640.048 7.794.199

Quotedbondsatforeignmarkets 1.904.064 1.826.268

12.544.112 9.620.467
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7. Direct Credit Facilities
Thisitemcomprisesthefollowing:

June2011,30 December2010,31

U.S.$ U.S.$

Individuals

Loans 212.386.324 163.411.604

Overdraftaccounts 5.109.987 6.083.438

Creditcards 25.526.511 22.329.992

Currentoverdraft 23.486.287 27.177.756

Corporate

Loans 118.469.192 106.388.762

Overdraftaccounts 47.366.265 43.982.522

Currentoverdraft 27.019.967 23.834.665

Smallandmediumcompanies

Loans 14.103.849 10.244.625

Overdraftaccounts 186.347 189.780

Currentoverdraft 205.315 300.563

Governmentandpublicsector

Loans 44.763.435 28.190.227

Overdraftaccounts 230.640.382 120.889.464

749.263.861 553.023.398

SuspendedinterestsandCommission (533.627) (554.683)

Provisionforimpairmentofdirectcreditfacilities (9.515.972) (7.442.324)

739.214.262 545.026.391

Suspendedinterest
Summaryofmovementfollows:

June2011,30 December2010,31

U.S.$ U.S.$

Balance,beginningoftheperiod/year 554.683 2.045.241

Suspendedinteresttransferredtorevenues - (1.500.446)

Suspendedinterestwrittenoff (19.128) (26.062)

Foreigncurrencyexchange (1.928) 35.950

Balance,endofperiod/year 533.627 554.683
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Provisionforimpairmentofcreditfacilities
Summaryofmovementfollows:

June2011,30 December2010,31

U.S.$ U.S.$

Balance,beginningoftheperiod/year 7.442.324 7.174.445

Additions 2.000.000 -

Foreigncurrencyexchange 73.648 267.879

Balance,endofperiod/year 9.515.972 7.442.324

8. Available-for-sale Investments

Thisitemcomprisesthefollowing:

June 30, 2011 December 31, 2010

Local Foreign Total Local Foreign Total

U.S.$ U.S.$ U.S.$ U.S.$ U.S.$ U.S.$

Quoted shares - 17.439.454 17.439.454 - 16.255.732 16.255.732

Unquoted shares * 4.000.000 - 4.000.000 4.000.000 - 4.000.000

Quoted bonds - 133.884.931 133.884.931 - 156.060.508 156.060.508

Treasury bills - 54.589.563 54.589.563 - 76.477.965 76.477.965

Investment portfolios - 344.903 344.903 - 531.429 531.429

4.000.000 206.258.851 210.258.851 4.000.000 249.325.634 253.325.634

* Thesesharesarenotquotedinanactivemarketandareshownatcostlessaccumulatedimpairment,

astheirfairvaluescannotbereliablydeterminedduetotheunpredictablenatureoffuturecashflows.

TheBankmanagementbelievesthatthefairvaluesofsuch investmentsarenotmateriallydifferent

fromtheircarryingamounts.

Movementonavailable-for-salereserveisasfollows:

June2011,30
December,31

2010
U.S.$ U.S.$

Balance,beginningoftheperiod/year 3.227.041 (1.115.276)

Unrealizedgains(losses)onfinancialinvestments 1.556.040 (3.644.658)

Unrealizedgainsfromfinancialassetsreclassifiedfromheld-to-maturity
investments - 5.093.245

Recoveryofunrealizedrevaluationlossesoffinancialinvestments
reclassifiedintoinvestmentinanassociate - 2.346.584

Impairmentofavailable-for-saleinvestmentsrecognizedinthe
consolidatedincomestatement - 547.146

Balance,endoftheperiod/year 4.783.081 3.227.041
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9. Investment in an Associate
DetailsofinvestmentsinanassociateasatJune2011,30andDecember2010,31areasfollows:

Equity June2011,30 December2010,31

Countryof
ncorporation % U.S.$ U.S.$

ArabIslamicBank فلسطين 20 11.858.211 9.997.601

IncreaseininvestmentinassociatecomprisestheBankshareintheincreaseofcapitaloftheArabIslamicBank

aspartoftheprivateofferingoccurredduringtheperiod.Further,theBankshareintheprofitoftheassociate

fortheperiodamountedtoU.S.269,712.2$

10. Banks and Financial Institutions’ Deposits
Thisitemrepresentsthefollowing:

June2011,30 December2010,31

U.S.$ U.S.$

Localbanksandfinancialinstitutions

Termdepositsmaturingwithin3months 59.165.695 14.000.000

59.165.695 14.000.000

Foreignbanksandfinancialinstitutions

Currentanddemanddeposits 458.033 5.926.307

458.033 5.926.307

59.623.728 19.926.307

11. Customer Deposits
Thisitemrepresentsthefollowing:

June2011,30 December2010,31

U.S.$ U.S.$

Currentanddemanddeposits 483.035.320 538.430.648

Savingdeposits 399.813.640 379.725.790

Timedeposits 266.366.251 290.145.885

1.149.215.211 1.208.302.323

12. Cash Margins
Thisitemrepresentscashmarginsagainst:

June2011,30 December2010,31

U.S.$ U.S.$

Directcreditfacilities 17.096.600 14.015.035

Indirectcreditfacilities 28.104.860 26.265.455

Others 5.942.857 5.251.490

51.144.317 45.531.980
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13. Sundry Provisions
Thisitemincludesthefollowingprovisions:

Balance,
beginningof
theperiod/
year

Provided
duringthe
period/year

Used/
recovered
during
period/year

Balance,
endof
period/year

U.S.$ U.S.$ U.S.$ U.S.$

June2011,30

Endofserviceprovision 8.386.575 1.763.677 (345.896) 9.804.356

Lawsuitsprovision 1.515.872 - - 1.515.872

9.902.447 1.763.677 (345.896) 11.320.228

December2010,31

Endofserviceprovision 5.708.374 2.834.561 (156.360) 8.386.575

Lawsuitsprovision 3.505.872 - (1.990.000) 1.515.872

9.214.246 2.834.561 (2.146.360) 9.902.447

14. Tax Provisions
MovementontaxprovisionsduringtheperiodendedJune2011,30andyearendedDecember2010,31areasfollows:

June2011,30 December2010,31

U.S.$ U.S.$

Balance,beginningoftheperiod/year 25.803.117 18.190.481

Provisionfortheperiod/year 4.969.649 7.612.636

Balance,endofperiod/year 30.772.766 25.803.117

Reconciliationbetweenaccountingincomeandtaxableincomeisasfollows:

June2011,30 December2010,31

U.S.$ U.S.$

Accountingprofitforthebank 21.687.047 37.732.105

Non-taxableincome (1.293.182) (7.124.957)

Non-deductibleexpenses 4.341.077 6.502.849

GrossincomesubjecttoValueAddedTax(VAT) 24.734.942 37.109.997

NetincomesubjecttoVAT* 19.970.591 28.111.541

Less:VAT(%14.5) (2.529.027) (3.559.977)

VATonpayroll (1.170.749) (2.200.500)

Incomesubjecttoincometax 16.270.815 22.351.064

Incometax(%15) 2.440.622 3.352.660

Provisionfortheperiod\year 4.969.649 6.912.637

Provisionmade 4.969.649 7.612.637

Effectivetaxrate 23% 20%
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* ThisitemrepresentstaxableincomeforBank’sbranchesoperatinginnortherngovernorates(WestBank)

asthePresidentialDecreeissuedonJune2007,26exemptstaxpayersinthesoutherngovernorates

(Gaza)fromtaxes.Allocationofbranches’incomeandexpensesisbasedonestimatesdeterminedby

management.

 Asofthedateoftheinterimcondensedconsolidatedfinancialstatements,theBankdidnotreachfinal

settlementswithVATandincometaxdepartmentsfortheBank’sresultsofoperationsfortheyears

from2005to2010.

15. Reserves

Statutoryreserve
AsrequiredbytheCompanies’andBankingLaw,10%ofnetprofitistransferredtothestatutoryreserve.Thereserveisnot
tobeutilizednoravailablefordistributiontoshareholderswithoutPMA’spriorapproval.TheBankdidnotmakeanytransfer
tothestatutoryreserveduringtheperiod,astheseareinterimfinancialstatements.

Voluntarilyreserve
Voluntarilyreserverepresentscumulativetransfersof10%ofsubsidiaries’netprofitaftertaxesaccordingtothesubsidiaries’
internalbylaws.TheBankdidnotmakeanytransfertothevoluntarilyreserveduringtheperiod,astheseareinterimfinancial
statements.

Generalbankingrisksreserve
This itemrepresentstheamountofgeneralbankingriskdeducted inaccordancewithPMA’sregulations(5/2008)based
on1.5%ofdirectcreditfacilitiesafterdeductingprovisionfordoubtfulcreditfacilitiesandsuspendedinterestand0.5%of
indirectcreditfacilitiesafterdeductingchecksundercollection,lettersofguarantees,acceptances,andfinancialderivatives.
ThereserveisnottobeutilizedorreducedwithoutPMA’spriorapproval.

Pro-cyclicalityreserve
Thisreserverepresents15%ofnetprofitaftertaxdeductedinaccordancewithPMAinstruction(1/2011)tosupportBanks’
capitalagainstbankingrisks.ThereserveisnottobeutilizedorreducedwithoutPMA’spriorapproval.TheBankdidnot
makeanytransfertothepro-cyclicalityreserveduringtheperiod,astheseareinterimfinancialstatements.

16. Additional paid-in capital

TheBank’sgeneralassemblyresolvedinitsextraordinarymeetingheldonApril2007,6tooffer13millionsharesexclusively
forBanks’shareholdersatU.S.1$parvalueplusU.S.0.05$ofadditionalpaid-incapital.Totaladditionalpaid-incapital
amountedtoU.S.650,000$.

InadditionandinitsmeetingheldonJune,2008,15theBank’sboardofdirectorsapprovedtheadmissionofInternational
FinanceCorporationasastrategicpartnerwith5%ofthesharecapitalwhichamountedto4,070,239sharesofU.S.$1par
valueU.S.1$eachandaadditionalpaid-incapitalofU.S.2.06$foreachshare.Totaladditionalpaid-incapitalamountedto
U.S..8,384,692$

17. Dividends

DuringitsmeetingheldonApril,2011,29theBank’sgeneralassemblyapproveddividenddistributionofU.S.20,000,000$
fortheyear2010resultsasstockdividendstoshareholdersonpro-ratabasisoftheirsharesintheBank’sCapital.

During itsmeetingheldonApril ,2010,30 theBank’sgeneral assemblyapprovedcashdividendsdistributionofU.S.$
.results2009yeartheforcapitalpaid-inof21.4%toequivalentthe,21,400,000
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18. Cash and Cash Equivalents
Cashandcashequivalentsintheinterimconsolidatedstatementofcashflowsfromtheamountsintheinterimconsolidated
statementoffinancialpositioncomprisesthefollowing:

June2011,30 June2010,30

U.S.$ U.S.$

CashandbalanceswithPMA 289.316.640 226.040.175

Add:

Balancesatbanksandfinancialinstitutionsmaturingwithin3months 212.363.388 375.503.982

501.680.028 601.544.157

Less:

PMAdeposits (48.218.351) (30.255.562)

Duetobanksandfinancialinstitutions (59.623.728) (8.736.747)

Statuarycashreserve (107.411.039) (95.051.675)

286.426.910 467.500.173

19. Basic and Diluted Earnings Per Share

June2011,30 June2010,30

U.S.$ U.S.$

Profitfortheperiod 16,797,705 14,089,123

Shares Shares

Weightedaverageofsubscribedshares 120,000,000 120,000,000

U.S.$ U.S.$

Basicanddilutedearningspershare 0,14 0,12

20. Related Party Transactions

Relatedpartiesrepresentmajorshareholders,theboardofdirectors,keymanagementpersonneloftheBank,andentities
controlled,jointlycontrolledorsignificantlyinfluencedbysuchparties.Transactionswithrelatedpartiesduringtheperiod/
yearrepresentedbydepositsandcreditfacilitiesareasfollows:

June2011,30

Boardofdirectorsand
executivemanagement

Major
shareholders Others Total

U.S.$ U.S.$ U.S.$ U.S.$

Statement of financial position items

Directcreditfacilities 3.753.526 6.325.007 4.180.323 14.258.856

Deposits 265.266 400.027 469.430 1.134.723

Commitmentsand
contingencies
Lettersofcredit 197.412 - - 197.412

Lettersofguarantees 466.404 - - 466.404

Unutilizedcreditfacilities 1.877.455 - 315.201 2.192.656
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December2010,31

Boardofdirectorsand
executivemanagement

Major
shareholders Others Total

U.S.$ U.S.$ U.S.$ U.S.$
Statementoffinancialposition
items
Directcreditfacilities 8.444.629 4.500.000 3.445.009 16.389.638

Deposits 1.266.173 - 1.243.587 2.509.760
Commitmentsand
contingencies
Lettersofcredit 50.457 - - 50.457

Lettersofguarantees 2.137.099 - 156.042 2.293.141

Unutilizedcreditfacilities 1.598.943 - 139.002 1.737.945

June2011,30

Boardofdirectorsand
executivemanagement

Major
shareholders Others Total

U.S.$ U.S.$ U.S.$ U.S.$

Incomestatementitems

Interestandcommissionsearned 40.698 441.900 59.919 542.517

Interestandcommissionspaid 2.848 - 901 3.749

June2010,30

Boardofdirectorsand
executivemanagement

Major
shareholders Others Total

U.S.$ U.S.$ U.S.$ U.S.$

Incomestatementitems

Interestandcommissionsearned 22.776 20.036 75.571 118.383

Interestandcommissionspaid 10.559 35.322 15.621 61.502

• NetdirectcreditfacilitiesgrantedtorelatedpartiesasatJune2011,30andDecember2010,31represent1.93%and
.facilitiescreditdirectnetthefromrespectively3%

• NetdirectcreditfacilitiesgrantedtorelatedpartiesasatJune2011,30andDecember2010,31represent12.63%and
.capitalregulatoryBank’sthefromrespectively16%

• InterestonU.S.$directcreditfacilitiesrangesbetween2%to14.4%.

• InterestonILSdirectcreditfacilitiesrangesbetween10%to16%.

• InterestonU.S.$depositsrangesbetween0.75%to1.25%.

Compensationofkeymanagementpersonnel:

June2011,30 June2010,30

U.S.$ U.S.$

GeneralManager 147.540 143.853

Executivemanagementsalariesandrelatedbenefits 336.764 300.658

Executivemanagementendofserviceindemnity 21.616 25.469

Boardofdirectors’meetingallowance 1.687 2.068
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21. Segment Information

A.InformationontheBank’sbusinesssegments
Formanagementpurposes,theBankisorganizedintofourmajorbusinesssegments:

Retail banking: Includeshandlingindividualcustomers’deposits,andprovidingconsumertype loans,overdrafts,credit
cardsfacilitiesandotherservices.

Corporate banking:Includeshandlingloans,creditfacilities,depositsandcurrentaccountsforcorporateandinstitutional
customers.

Treasury:Includesprovidingtrading,treasuryservices,managingBank’sfunds,andinvestment.

Government and public sector: Includesgovernmentandpublic sectors’deposits, credit facilitiesandotherbanking
services.

FollowingistheBank’sbusinesssegmentsaccordingtooperations:

Total

Retail Corporate Treasury Government
Public& Other June,30

2011
June,30

2010

U.S.$ U.S.$ U.S.$ U.S.$ U.S.$ U.S.$ U.S.$

Grossrevenues 15.129.503 12.318.678 10.148.971 6.603.322 2.957.112 47.157.586 38.301.449

Segmentresults 13.421.456 11.687.992 9.458.167 6.603.322 2.957.112 44.128.050 35.613.869
Unallocated

expenses
- - - - - (22.360.696) (18.498.130)

Profitbeforetaxes - - - - - 21.767.354 17.720.284

Taxexpense - - - - - (4.969.649) (3.631.161)

Profitfortheperiod - - - - - 16.797.705 14.089.123

Othersegment
information:
Depreciation - - - - - 1.758.148 1.576.898

Capitalexpenditures - - - - - 6.105.478 3.318.892

حزيران201130 حزيران201030

Segmenttotalassets 256.459.510 529.236.528 401.560.424 275.403.817 96.450.523 1.559.110.802 1.545.038.022
Segmenttotal
liabilities 694.781.581 485.384.724 - 129.662.476 66.969.026 1.376.797.807 1.381.153.772

B.Geographicaldistributioninformation
ThefollowingisthedistributionoftheBank’sassetsandrevenuesaccordingtogeographicalsector.

Domestic Foreign Total

June2011,30 June2010,30 June2011,30 June2010,30 June2011,30 June2010,30

U.S.$ U.S.$ U.S.$ U.S.$ U.S.$ U.S.$

Grossrevenues 40.672.886 31.973.400 6.484.700 6.328.049 47.157.586 38.301.449

Domestic Foreign Total

June2011,30 December,31
2010 June2011,30 December,31

2010 June2011,30 December,31
2010

U.S.$ U.S.$ U.S.$ U.S.$ U.S.$ U.S.$

Totalassets 1.130.195.940 933.437.105 428.914.862 428.914.862 1.559.110.802 1.545.038.022
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22. Capital Management

TheprimaryobjectiveoftheBank’scapitalmanagementistoensurethatitmaintainsadequatecapitalratiosinorderto
supportitsbusinessandmaximizeshareholdersvalue.

TheBankmanagesitscapitalstructureandmakesadjustmentstoit in lightofchangesinbusinessconditions.TheBank
didnotmakeanyadjustmentsongoals,policies,andactionsconcerningtocapitalmanagementforcurrentandprioryear,
exceptforincreasingcapitalbyU.S.20,000,000$during2011throughstockdividendstoreachU.S.120$million.

ThecapitaladequacyratioiscomputedinaccordancewiththePMA’sregulationsderivedfromBaselCommitteeregulations;
thefollowingisthecapitaladequacyratiofortheperiodcomparedwithpreviousratio:

June2011,30 December2010,31

Amount Percentageto
assets

Percentage
torisk–
weighted
assets

Amount Percentageto
assets

Percentage
torisk–
weighted
assets

U.S.$ % % U.S.$ % %
Regulatory
capital 110.528.828 7.10 13.85 94.998.297 6.15 12.88

Basiccapital 120.000.000 7.70 14.99 100.000.000 6.47 13.56

23. Commitments and Contingent Liabilities

Thetotaloutstandingcommitmentsandcontingentliabilitiesasattheconsolidatedfinancialstatementsdateareasfollows:

June2011,30 December2010,31

U.S.$ U.S.$

Lettersofcredit 105.356.697 101.576.689

Lettersofguarantees 22.449.640 22.943.640

Acceptances 12.520.944 6.999.005

Unutilizedcreditfacilities 42.300.599 8.600.498

182.627.880 140.119.832

24. Lawsuits Against the Bank

Inthenormalcourseofbusiness,22litigationswerefiledagainsttheBankasatJune.2011,30Thetotalamountofclaims
filedagainsttheBankamountedtoU.S.3,328,588$andU.S.1,252,525$asatJune2011,30andDecember,2010,31
respectively.

TheBank’smanagementandlawyerbelievethatprovisionmadeagainsttheselitigationsissufficient.


